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MacArthur arranged to have all the stock of Bankers Life and Casualty Company -
by then the largest privately owned insurance company in the United States — put into :
trust that, upon his death, would fund the John D. and Catherine T. MacArthur Founc
tion, a non-profit charitable institution. The stock of his other major holding — Citize
Bank and Trust Company of Park Ridge — went into a separate trust and then to the
Retirement Research Foundation, the largest foundation devoted to the problems
of the elderly in the U.S. The rest of the estate was divided among family: half to
Catherine, and one quarter cach in life estates to his children Roderick and Virginia, ar
to their children.

When he died in 1978 at age 80, MacArthur assigned the Foundation assets
appraised at approximately $700 million. He left no instructions as to how this tortun:
should be used, preferring instead to let the MacArthur Foundation Board of Directo
determine the Foundation’s destiny. Ten years after MacArthur’s death, his assets had
grown to more than $2.5 billion and were providing well over $125 million annuall:

tor the Foundation’s philanthropic work.



JOHN DONALD MACARTHUR was born in 1897, the youngest of seven childre
born to a coal-miner-turned-Baptist-preacher and his wife in the poor, hilly mining
region of castern Pennsylvania. When John died in 1978, he was one of the world’s
wealthiest men, passing on the bulk of his extraordinary wealth to philanthropy.

His route to riches, like the man himself, was unconventional. John’s childhood w
dominated by his father - a traveling evangelist who imposed a strict morality on his
children. In the early 1900s, John moved with his family to Illinois, where the Rev.
MacArthur supervised seven area churches. By the time John was a teenager, the
Rev. MacArthur was a nationally known Bible teacher, a hellfire-and-brimstone
preacher who often reached audiences of 5,000 to 6,000.

In 1910, John’s parents, his brother Charles, and his three sisters moved to Nyack
New York. John attended the Wilson Academy, where he proved himself very brigh

but extremely mischievous. He dropped out in the eighth grade.
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When his mother died a tew years later, John took the opportunity to leave home
and move to Chicago, where his brothers were launching successful careers. Ar 17,
John discovered his remarkable sales talent while working as a door-to-door salesman
i his brother Alfred’s insurance company. Within three months, he was the top sales-
marn i the firm. At 19, he sold $1 million 1n imsurance in one year.

Durmg World War I, MacArthur joined the Navy and chen the Royal Canadian Aar
Force as a pilot. He left both because he couldn’t get close enough to the action and even-
tually was caught trying to stow away on a New York troopship headed for combat.

John briefly became a cub reporter for the Chicago Herald and Exarinier, where
Charles worked. Charles eventually won a Pulitzer Prize tor has play *“The Front Page,”
a comedy he wrote with fellow newspaperman Ben Heche. But John's nterest did not
hie 1 journahsm. Quitting the newspaper, he tried his hand at some small business
ventures betore returning to a career n msurance.

In 1919, John married Louise Ingalls and had two children, Roderick and Virgima.

The couple was later divorced.
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Daredevil

Ot adar e, one of John s boylood
Siiends siwam four danerons
ineiles acrass the Fudvon Kiver -
afiat that fanded hivee om the frove
pageof the local newspaper,
b, always a davedeil avd noi
1o be outdowe, said he wondd
nerim the viver, roo. And he did
decarding to: MacArhir's o
baseto fistorian fohn . Taylo
Ulsformmarely, World Wy |
frakee- e the next day and Jobe's
fearmever made the newspapers

Rascal

“ Jodie veas a vascal from the
e b wsas 12 pears old, " says
hestowran Taylor, " anytliing
eXCENG tas happening, you
coald be sure that folor weas in
the middle of it. He weas an
EHITEPrERauT from the rery
beginning — and alays
it froehle. ™

Student

At the Witson Academy, John
ot D and F's and onee was
expelled for @ weck for dimbing
throwgh the windoe of the givls'
dormitory. His classmate Frank
Marten vecalls Jolin in Bible
class: “John was called on 1o
recite, and e wasn't prepared.
He said he didn 't have a Bible
And Miss Pennington said,
TR John, it is near Clirdstraes
riree, Wy don't you write and
tell yorr Dad pon wondd like to
have a Bible for Cliristmas?”
Anid folw: thought for a winite
antid said, "TVell, Miss Pene-
nington, of your think T shontd |
will, bue e never told iy
faehver a fie, ™"
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Adventurer
Wihen Jolin decided 1o teave
Nyack and fad to Chivago, fie
repontedly sold his father,
“Clurdes g5 ouf there in fhe
wicked city of Clieago. I'dbetter
o auet there and see what he's
i, so dan give yora
veprant, " Chice ont of Nyack,
Todu meicen lived therd again.



By age 30, MacArthur had become sales vice president of State Lite Insurance
ot llinois. As a salaried employee, he made about $10,000. Just betore the Depression,
he resigned to go nto business for himself, taking over Marquette Life of Jerseyville,
mos, a small athng insurance company with assets reportedly totaling $15.31.
MacArthur set up shop m one small office of an old building mn Chicago’s South Loop.
(Today the building 1s a National Historic Landmark owned by the MacArthur Foun-
dation and housing the Foundation’s offices. )

MacArthur met Catherine Hyland, who worked as a secretary at Alfred’s msurance
company. Cacherine was otic of five children born to lrish immigrants who had set-
tled on Chicago’s South Side. She was systematic, detail-oriented, and self-etfacing.
John was the opposite — an eccentric risk-taker who operated on mstmct.

John and Catherine became business partners almost immediately and soon were
married. While John ran the business, Catherme kept the books. Over the years, she
appears under her maiden name throughout the records of John's various companies,
in the position of corporate secretary, director, or both.

MacArthur got his big break in the midst of che Depresston, Usting $2,500
of borrowed money, he bought the fimancially impaired Bankers Life and Casualty
Company. The entire firm consisted of a box of papers; MacArthur carried it home i
his car and began working trom the kitchen table. As the sole member of the sales torce

MacArthur spent his days knocking on the doors. Catherine was the ottice staft,



Businessman

Dy ais early suciess,
Burdkeers Life and Casnalry
wis inpestigated by several
agencies suspicious of fts
skyprocketing prowth. But,
“fohw always had hard fioures
shoutig drar s customers were
breying pood covrerage, " aecord-
ing fo 198 T arricle in Chicage
Magazine, “In fact, cvevall
they were getting back more fi
clapm settlements than they
wonld have from most other
iravrarce companies. The
fhres still can be seen in bretdle
ald reports filed cach yearwith
the Winois Deparimeni of

Insurance; they show thal
Sohiee L3 MacArthar, for all
s dnnovative marketing,
werey i fled witle the trase
af s polivyhlders,

The Margucne Busid
g e Clivag s Soel
Looipr, From weinivle Jelue
s el fnseoranoe bei-
ks, Linday, ol
e Faundation,

Employer

MacArthawr hired ovdinary
peaple — puolicemen, trick-
drivers, grocery clerks — as his
tranrance sales force, He espe-
cteilly dislibeed Tashy wealthy
people, If MacArthuer condd see
e Foundarion roday, colleagues
suy, fe woreld be especially
pleased atwut grants that kelp
the “ligtle people” - poor com-
snRities ad everpday men ad
WOHER.

Entrapranasur

MacArthuer ofter was ahvad of
Fras tinee i Besiness fransagtions —
a traie that somerimes cavsed
pesertrment. When nwo brothers
efro cumped a fea shop wanted
to Borrone seeney fo teild a
shoprang cener in growing
Luke Counry, Hlinois,

M Areher offeved a faiv inter-
exr wate, hut therr demanded a
prevcentage of the owwership,
Annoyed becawse MacArvihnr
wartted a prece of the action,
the brothers vefused. Today,
40 pears later, sugh deals are
stanidid praceive.

ot £ aed Catherie
T Ak At

Award-winner

MacArthur received a 1953
Presidential Citation for
employing the handicapped in
Iis companivs. And Bankers
Life and Casualty was widely
pratzed az one of the sarion’s
v corpararions that did not
SJorce employeres to retive. In
btk tstanees. Jote insisted
that his actions were Yjust good
triesiviess practice. ™

Pragmatist
* fokn qway an absolute vealtse, ™
sitys B lonp-time friend and
attorney Willuam Kivby, "If
you didn't like his reasoning,
he listened to your thoughts
frrat fee dide 't it arownd arguing
endlessly. He was independent
and he had the financial
strength o g s outn way,
All that gave vise fo legesds
atrinr fros rowgotess. But in
Sfact he had a repatation
anting colleagues for bebig
cheertul, pleasant, and casy
to wark with. "



[n its early years, Bankers struggled to survive. But before long, MacArthur
launched an mnovative method of selling insurance — by mail. He placed ads in the
newspaper and mailed out thousands of newsprint flyers. The response was phenom-
enal. Soon MacArthur was able to expand his company natonwide and hire a giant
sales force. Between 1940 and 19350, he sold hundreds of thousands of low-cost policies
to people across the nation.

MacArthur ran a no-frills company. His ottices were a cluster of aged, unimpressive
buildings (although they were among the first in Chicago to be air-conditioned). His
agents were expected to work as long and as hard as he did. The sales torce consisted of
vast numbers of nuddle-class people, many of them handicapped.

Atter World War II, security-conscious customers began buying more msurance
policies and more expensive coverage. By the 1950s, Bankers was a virtual insurance
empire —and MacArthur was the sole shareholder.

MacArthur’s success allowed him to purchase more than a dozen other small -
usually bankrupt — insurance companies. By the time of his death, MacArthur’s com-
panies had more than 3 million policyholders, with $5.5 billion worth of insurance, and

a sales statt of more than 5,000,



Deal-makar

Flie ke so MucArthine s s
cesy, decarding fo Kivhy, wa
that fie wanted to wen and e
krew howe to win, He under-
stood real estate Ci fes, and
sever orght at Hhe peak of the
iarkeer. Fle tended to b ¥
BArResses that were (e tronhi
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Avid dye D an isatinerive
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Lawoad vl viehar e ot vali-
|I!I"-!|.' He arcted on s hisiness
aciimen, and e aliways seered
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Brother

Jobn Adac Al was wor e
uly menber of fiis fardly o
achicre proweinesice. His oldei

frother, Altred, was presidei

of the Conrral Lite Dusieranc
Company in Winas. Anothe
trother, Clharles, was a
Pulitzer Prize-uinning
playwrigdit and wewspan
tirho marvied actress Helen
Hayes. Yeranother brotfier,
Telfer, owsied Ploncer Pregs

a pritsperens chae of sbrha
Chicaga nivwspapers. Cleneral
Donglas Mac Avehr, com
ander-in-i fefof LIS,
dperations i the Pacifie durig
and after Woreld Wy 1, s

a o,

Millionaire
MacArthr diadh

feest million sl T yeas 43,
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ared ee i 't heconie a lil-

Nomaree wettd he was searly S0k
“Focaot vich, ™ he offen said,
st ks for commpanies thar

ave ik el And | happen

fo oo e companies,

Eccentric

Ulnlifer onlice Amevican il
henatres, MacAvthur was nol
areciuse. O the Ry, hi
erfuyed il vepitation as dn
ercertrie. Healways was el
ahle to reporters who waned fo
I TR |I.||"r|'.'. Hianswerid
EPCFY ‘fllll'.‘-”.'.:'-'l. wo matter o
pirited, and dedighted i relling
il confirng onirageons

stories aboat fensel]

Ecologist

MuacArtheir ai fivst _.'.'u!!dl Wtte
AlterItion fe et roniental
Eates SRl the comir
clal divefapaent of his Florida
preaperty. But late n fus Tife, T
CORIFRIESTORE Cnseriaion
researchers af the Ulngversity of
Floriida to '-f:'ldl]' sultie of Fils
faved, T her repore fascimatid
frim, and he became acnsely
e of the need o proteet th
esiironmeny. The Foundation
bater pave cdpliry-tuae acres af
fais Flavida land — prome, ol
veloped acvanfront property —
tor thhe State of Florida ro forsm

the fasis of @ public park



At the height of Bankers” success, MacArthur was fabulously wealthy — but sull
more than a decade away from being a billionaire. In 1958, he and Catherine moved tc
the Palm Beach area of Florida. Though now in his 60s, MacArthur continued working
every day from a back table of a cotfee shop mn the Colannades Beach Hotel he owned
i Palm Beach Shores.

His new interest was real estate. A consummate salesman and dealmaker, MacArthur
bargained with the steady stream of entreprencurs and land tycoons who visited him.
His remarkable business sense, uncanny eye for a good deal, and the zeal with which he
worked were unrelenting. At one pomnt, he owned 100,000 acres of land m Flonda anc
was the largest individual landowner in the state. He also owned a dozen msurance
companies, several development companies and shopping centers, paper and pulp
companies, 19 commercial oftice buildings m New York City, 6,000 apartments in
Manhattan, several publishing enterprises, hotels, radio and television stations,
and banks.

By the 1970s, MacArthur was one of the nation’s two billionaires. Yet he firmly
retused extensive work i charities; he couldn’t bear the endless tasks of both making
money and giving it away, he explained. But MacArthur did agree that, upon his death,

the huge bulk of his wealth should go to philanthropy.



MacArtdie's "affice”
irr e Colanirades
Heacl MHorel vofiee
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Curmudgeaon
Witliam Kirtry recalls
MacArthur'’s veftizal 1o fearn
abiatid IR My IoRey:
“Owne time 1 pried to get him to
fouds into wehar I thonght weas a
particidarly worthaehile duar-
ity, but he stubbarnly refiised,
saying, "D you e any other
clignts ag vich as I am?" T said,
"W, waybe the Priczleers are
as yich as your ave if we take
ther all tegether.’ He then
asked, 'Are they giving awvay
all their money to chariey?" |
answeered, “No 7 In trimmph,
bt said, “Then T the
mosr charitable son-of-a-hitch
yar ktione, “cavise Lam giving
alb vy meoniey do chariry. So
feave me alone and fet me Hiy
the-tufe [ rant 1o, If people
Rerteret st ol guey awnas sitting
fiere givitg ausay ey, this
coffee shop seondd be full of
peaple ftriping s and siitivg
downar my able, amd 1
wonldn 't b free fo lead thie
kind of Iife T hike. ™"

Legend

MacArthur enjoyed shocking
people witl his Ramboyart
penny-pinching. He loved ha-
g other people pick wp the
ifieck far aneal, and delighred
it eheir expressions whid he
wrapped wp falfa sandunch o
takee Home Amiong the many
legends assocudted with him
weats thaat hee saved yibber s
frar stewsspapers and fuined
off the wie-conditioming in s
coffee shap wlien no cnstoniers
wiere preseit,

Spartan

Mac Arthir tnas wiof inreresied
i the comforts of wealth, He
congduited husiness frorm a rear
table in the coffer shop of an
aging Florida resort hotel tha
he owned, He, Cathertie, and
their tiwo povdles lived npstairs
i Narg=bedroons apartmen
averlooking the parking o,
He drove a dusty Cadilla

ared gt Tsele atcention 1o his
clothes.



Friand

I his wall, MacArthr pro-

irfcded that s body be donated
Jor medical vesearch, He also

stated that he did nor wash a
Sumeral service, since he wanted
“tor spare my friends and rela-

tives the inconveniences
invelved in attending a funeral,
such as the canceling of appommt-
tnends and flying all night to
arvive o time. "

Husband

"Ldrewr up the papers cecating
what Iealled the fohn 1,
MacAvthur Fovndation, ™
recalls Willtam Kiky, “And
uthen e looked af thase papers,
he said, 'Change the name o
inetuedde Clatherine; she fulped
make it too. " Catherine fook
the papers [ had prepared, went
ey fo fhe fypenriter, and
adided feer name . . Cfall my
wermories of the legendary ol
and Catherine MacArthur, this
isthe one T love best: e
sertiors, with Joh inststing
Cathersme be secopidzed as an
equeal parteer, knowing they
atild no take any of it weth
themn, arvanging to sevd all
af it ahead. "
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Family Man

MacArther reportedly thuwphi
weealeh was corrupting, that
childres who were pivena lotof
wieney did not henefit fron it
Nevertheless, after giving
iy 92 pereent of his fortuie
to charitable truses, he seill lefi
B0 o SEO mellion to his wife
svied chuldrerr,

i cenitenl

oh i
Floriida,

Foundar

The AMacArthors warded the
Fowndarion s Board of Direc-
rows to ot dts o e, 1
ko of it taember of founda-
tiones where the dosors treed fo
Fur the from thede graves, "
Adac Arthugr ovice wrate 1k a
personal letter. " F have giaran-
teed the trestees that when fam

ar

gone, they can s the showe,



	jm10a.tif
	jm11a.tif
	jm1a.tif
	jm2a.tif
	jm3a.tif
	jm4a.tif
	jm5a.tif
	jm6a.tif
	jm7a.tif
	jm8a.tif
	jm9a.tif
	jmfrontisa.tif

