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America’s Fiscal Choices at a Crossroad: 
The Human Side of the Fiscal Crisis  

 

Executive Summary 
 
America is at a crossroad. We know that a daunting series of fiscal challenges lie ahead.  

We know roughly what they are and when they will occur. And we have the chance to 

address them before they get out of hand. We also know that the economy cannot fully 

recover or remain strong without addressing these fiscal challenges. If they are left 

unchecked, we will eventually face a greater crisis, although we cannot say with 

certainty when it will occur or what the tipping point will be. 

 

Yet, policymakers may fail to agree on a plan to right our fiscal course over the next few 

years. The resulting fiscal stalemate would have high costs and risks for the American 

people. 

 

To illustrate what is at stake, imagine we can travel through time to the year 2050, when 

the full effects of the fiscal choices we make as a nation will be readily apparent, for 

good or for ill. What we would find depends importantly on the choices we make now. 

This paper will look at alternative fiscal paths for different demographic groups and 

several special groups in society, based on two reasonably believable fiscal futures: 

 

� Scenario 1: “Fiscal Gridlock”: Our political leaders do not change course. 

 

� Scenario 2: “Fiscal Recovery Plan”: A multi-year plan to stabilize and reduce 

the federal debt as a share of the economy is put in place in the near future. 

 

In our thought experiment, we first trace out broad economic effects that will likely 

shape people’s lives under each scenario. Figure 1 compares macroeconomic conditions 

that are likely to result from future “policy inaction” versus “policy action”. For 

example, our choice of a particular fiscal course would likely affect economic growth, 

the path of interest rates, employment creation, income gains, and inflationary 

pressures, all other things being equal. Moreover, the longer fiscal gridlock lasts, the 

more likely a fiscal crisis or a crisis with a fiscal dimension becomes, as our creditors lose 

confidence in our ability to manage our fiscal affairs. Ultimately, one way or another, 

everyone’s standard of living in the near future —and in 2050 and beyond—is at stake.  
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While these economic relationships are well recognized among many experts, most 

citizens still may not fully appreciate how they would be better or worse off because of 

their fiscal choices. To help people think far more concretely about how their lives 

would be shaped if America headed in one fiscal direction but not another, we then took 

a close look at the impact of the two fiscal futures on each generation’s life cycle. We also 

considered the implications of the two scenarios for special groups in society - the poor, 

business and innovators. Figure 2 summarizes our findings. 

 

Our conclusions are that if our political leaders do not change course (Scenario 1, the 

“Fiscal Gridlock” scenario), ordinary people will be worse off in many ways that are 

important for their well-being: 

 

• Interest rates will normally rise with the advance of the business cycle as the 

economy gets closer to full employment. In the current recovery, this process is 

expected to take longer than usual because of the underlying weaknesses of the 

economy and financial system coming out of the Great Recession. If we have 

fiscal gridlock, national debt-related pressures in the financial markets will push 

up interest rates more than normal. Higher interest rates will slow growth and 

job opportunities. People will have less money. The cost of borrowing will rise 

for everyone. If companies cannot keep up investment (due to the high cost of 

borrowing), our standards of living will not change or may even fall over time.  

 

• As a few government programs increasingly take over the budget, the 

availability of public resources for other purposes will be squeezed. Normal 

public activity will be affected. Fiscal flexibility in a crisis will be limited. 

 

• A fiscal or other type of crisis with fiscal dimensions will lead to a sudden and 

large rise in interest rates to stem the outflow of global capital. In addition, 

because our creditors have lost confidence in our fiscal management, we will no 

longer be able to borrow at the same terms in global capital markets. Our 

policymakers will be forced to make immediate fiscal adjustments (usually tax 

hikes and spending cuts) based on our new, sharply reduced ability to borrow.  
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All generations would be better off if they avoided the effects of fiscal gridlock (Scenario 

1): 

 

• All Generations and Groups. In a world of fiscal gridlock, everyone will 

experience a fiscal crisis or a crisis with fiscal dimensions at some point in their 

lives. America is on a fiscal course that ultimately cannot be sustained. If we do 

not take pre-emptive action to change course, the financial markets will 

eventually force us to act when they no longer buy our national debt at a 

reasonable price—or any price. In a crisis, people see their jobs, income and their 

livelihoods disappear overnight. Often, they never fully recover.    

 

• Baby Boomers. Trying to maximize savings as they approach retirement and, at 

the same time supporting their elderly parents and possibly their children (who 

still may not be able to find solid work as our recovery struggles for years to 

recover from the Great Repression), Boomers will be hurt by national debt-

related pressures slowing growth, employment and income. In their retirement 

years, if our leaders are tempted to try to inflate their way out of our debt 

problems (that is, they put pressure on the Federal Reserve to permit higher 

inflation, to lower the value of the debt we must service), Boomers will suffer 

because their fixed incomes will be eroded by inflation.  

 

• Generation X. Entering their top professional years at the same time they are 

trying to raise a family, Generation X will be hurt if job and income opportunities 

are weakened by debt-related economic and financial pressures. Down the road, 

their retirement years will be tougher when growth downshifts (investment has 

not kept up, because it is crowded out by government borrowing). Pension 

shortfalls increase as a result.   

 

• Millennials. Spanning the high school, college and young professional worlds 

now, the lives of Millennials will be shaped by fiscal issues affecting jobs, income 

and education. Jobs and income will be hurt by higher interest rates than normal 

due to national-debt related borrowing pressures in the financial markets. For 

Millennials, just starting out in the job world, a weak job market can mean no job 

(they have to live off parents or the state) or a substandard job, which could 

mean they will have a lower standard of living over the rest of their lives. 

 

• Gen-Web (Children). Debt-related effects on growth, interest rates, jobs and 

income will hurt parents’ jobs and income. Their children will be worse off from 

household pocketbook effects. Public resources important for children 

(education, help for the less well-off to make them more productive future 

citizens—including supplemental nutritional assistance) will likely be squeezed. 

Looking to the future, the children of today can look forward to a sharply lower 
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standard of living from fiscal gridlock for two reasons. First, because private 

investment will be crowded out by government borrowing demands, future 

standards of living will be lower by far than they would be otherwise. Second, 

because they will be called upon to shoulder the burdens of financing Social 

Security and Medicare if the basic funding problems are not changed, their 

future household income will be reduced —by a lot. 

 

The groups we looked at also would be considerably worse off if fiscal gridlock 

persisted:     

 

• The Poor and Working Poor. The poor and working poor, already facing tough 

living conditions, are particularly vulnerable to any deterioration in the 

economy, which will reduce limited employment and income opportunities. 

Debt-related higher interest rates (whether through “crowding out” pressures or 

a fiscal crisis) will make conditions even worse. Chances are that the fiscal 

pressures and political battles will mean less safety net resources. 

 

• Business and Innovators. As interest rates climb with growing government 

borrowing and increasing perception among our creditors that buying our debt 

is a risky proposition, firms will be squeezed when growth slows and business 

costs rise.  In a crisis, where these changes usually happen suddenly, many 

businesses will not survive. The state of the economy, ability to borrow 

(including from friends and family or credit cards) will also be critical for 

innovators.  Business (and ultimately everyone’s standard of living) cannot 

thrive without innovation. 

 

As tough as it will be to fix our fiscal problems, failing to fix them will be worse.  

Though we can not promise that a fiscal fix is pain-free, making the changes before they 

are forced upon us is far more desirable from the perspective of virtually everyone and 

the economy as a whole.  

 

The bottom line is that change is coming—whether we like it or not. With national debt 

heading up toward historic levels even before the inescapable pressures from an aging 

population start to kick in, it is no wonder people are concerned. America simply cannot 

afford the debt path it is on.  

 

How long do we have before we should start to get our fiscal house in order? It is hard 

to pinpoint, but we will enter a period where “business as usual” is no longer possible 

well before 2020. In fact, we may already be there. 

 

It will make a difference to our future standard of living—whether in 2020 or 2050—if 

our fiscal actions are taken in a thoughtful, growth-friendly way rather than during an 
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emergency. We still have a window of opportunity to take sensible steps that will 

maximize jobs, income and other aspects of our quality of life to lay the foundation for a 

better life.   

 

This scenario is not a pipe dream. Governments here and globally have previously taken 

steps to address daunting fiscal challenges in a growth-friendly way. Those experiences 

show that it is always worse for a country to have fiscal choices forced upon it by 

financial market attacks rather than to make sensible policy choices under its own terms. 

 

It is also important that people recognize we are not simply fixing our fiscal problems to 

fix them, but rather we are getting our fiscal house in order so that we can have a better 

future—more growth, more jobs and a higher standard of living than we would 

otherwise have. It is crucial that people have realistic hope that through a strategic, 

smart and fair plan on how to get out of this mess, they will be better off in the end. 

 

We are at a crossroads. We still have a choice: we can make fiscal changes on our own, 

wait until the 11th hour to tackle the series of fiscal challenges we face, or wait until 

changes are forced upon us by the financial markets. If Americans better understood the 

choices they face, there would be a richer and more informed national conversation 

about how—not whether—to put our fiscal house in order and what compromises are 

necessary. 

 

What might break our national political stalemate? How we move forward will depend 

largely on how ordinary people and our leaders see their choices and act upon them. 
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America’s Fiscal Choices at a Crossroad: 
The Human Side of the Fiscal Crisis  

 
Introduction  

 

Unlike many other countries, the United States still has a window of opportunity to 

address its fiscal challenges before they get out of hand. We know that a daunting series 

of specific fiscal challenges lie ahead and roughly when they will occur (Figure 3). We 

also know that the economy cannot fully recover and remain strong without addressing 

these challenges. And we know too that if our problems are left unchecked, we will 

eventually face a crisis, although we can not say with certainty when it will occur or 

what the tipping point will be.  
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And yet, policymakers have failed to change course. It is not at all clear when—or 

whether—we will seize the moment. Looking back from the future in, say, 2050, will we 

wish we had acted differently? 

 

In an attempt to illustrate what’s at stake for all Americans in a more human way than 

the usual fiscal policy literature, this paper runs a thought experiment. 

 

Imagine we can travel through time to the year 2050, when the full effects of the fiscal 

choices we make as a nation will be readily apparent, for good or for ill. What we would 

find depends importantly on the choices we make now. Taking a cue from the Jimmy 

Stewart movie “It’s A Wonderful Life,” we consider how people’s lives might have been 

different under two alternative (but reasonably believable) fiscal paths: 

 

• Scenario 1:  “Fiscal Gridlock”: Our political leaders do not change course.  

 

• Scenario 2: “Fiscal Recovery Plan”: A multi-year plan to stabilize and reduce the 

federal debt as a share of the economy is put in place in the near future. 
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Chapter One 
Our Fiscal Choices and the Economic Back Story  

 
We Must Head off the Coming Storm 

 

Faced with a choice between our two fiscal futures, the preference of many experts is 

clear: we must take steps to head off the coming storm.  

 

We face an escalating series of fiscal problems. As a share of the economy, our national 

debt is projected to be close to 70 percent of GDP this year, below its historic high just 

after World War II (109 percent of GDP) but well above its forty year average (less than 

40 percent of GDP). If our lawmakers do not change the nation’s fiscal policies, our debt 

will continue to rise faster than GDP, pausing only briefly in the middle of this decade. 

At some point, within the lifetime of our youngest generations, the size of our debt will 

dwarf the economy and interest on that debt will dominate the budget. Experts however 

agree that we will never reach this point because a fiscal crisis (or a crisis with fiscal 

dimensions) will occur well before then.  

 

We face increasing risks of a fiscal crisis this decade, although it may not seem 

imperative to start tackling our problems yet because: 

 

• Global financial markets still turn to our debt as a safe haven, not to that of any 

other government. 

• Those markets do not yet insist on being paid a higher interest rate for the risk of 

buying our debt.  

• The worst of our fiscal problems are still down the road. 

 

But we simply do not know how markets will react the longer our problems go 

unresolved. It is well known that we are entering uncharted fiscal waters. Recent 

research suggests that when the debt of a country exceeds a certain threshold (measured 

as a share of GDP), national debt may actually start to harm growth and employment.  

Our debt is above that threshold. 

 

The benefits of getting ahead of a crisis. Managing our problems in advance is 

preferable to acting in a moment of crisis. America will be better off if we start to reduce 

our fiscal imbalances as soon the economy is on stronger footing, rather than waiting 

until the last minute, when we are forced by the financial markets to make sudden, 

sharp, and indiscriminate spending cuts and increase taxes in a crisis. Research shows 

that solving problems sooner rather than later will cost the taxpayer less.  

 

Furthermore, the longer we delay tackling our fiscal challenges, the more our shaky 

fiscal realities will be reflected in everyday life. We already are experiencing these 

realities in many different ways: for example, food banks have been overwhelmed in the 
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past few years in part because our public safety nets were not up to the challenges from 

the Great Recession; and people increasingly face personal risk from a decade of 

underinvestment in national infrastructure, as reflected by bridge collapses, rail 

breakdowns, and road surface problems. By doing nothing now, our quality of day-to-

day life will continue to slowly deteriorate, while the specter of a worse fiscal crisis will 

only grow. 

 

 

 
 

As Federal Reserve Board Chairman Ben Bernanke stated:  

 

“One way or the other, fiscal adjustments sufficient to stabilize the federal budget will certainly 

occur at some point. The only real question is whether these adjustments will take place through a 

careful and deliberative process that weighs priorities and gives people plenty of time to adjust to 

changes in government programs or tax policies, or whether the needed fiscal adjustments will be 

a rapid and painful response to a looming or actual fiscal crisis. Although the choices and 

tradeoffs necessary to achieve fiscal sustainability are difficult indeed, surely it is better to make 

these choices deliberatively and thoughtfully.” 
   

 

The Top 6 Reasons to Adopt a Fiscal Recovery Plan  
Sooner Rather Than Later 

There are six good reasons why we should take fiscal action soon: 

� To lower taxpayer costs from debt service. 

� To increase confidence among business (job creators), our creditors, and 

taxpayers. Sustained confidence usually translates into stronger economic 

performance.  

� To limit negative effects from higher interest rates. 

� To make the needed fiscal adjustment more gradual, so that households 

and businesses can better manage.  

� To create budgetary room to respond to emergencies and new priorities.  

� To prevent a fiscal crisis. 
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Chapter Two 

How Our Fiscal Choices Could Affect Our Lives: 

A Close Look at the Generations and Special Groups 

 Under Our Two Scenarios  

 

In this chapter, we take a close look at how our two fiscal scenarios would affect the 

lives of those in each generation at key points in their lives: 

 

• Baby Boomers 

� Generation X 

� Millennials 

� Gen-Net (Children)  

� Seniors 

 

We also look at the effects of our two fiscal futures on two special groups:  

 

� The Poor and the Working Poor  

� Business and the Innovators 

  

How would each generation and the two groups fare under each scenario? Looking back 

from the year 2050, which fiscal path would look better – and why? 
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The Baby Boomers 

 (1946-1964) 

 
 

How John’s Life Will Be Affected by the Fiscal Choices Our Leaders Make 

 

What kind of future does John, our a 56-year-old Baby Boomer, have to look forward to? 

The timeline in Figure 6 presents a scary picture of some of the fiscal challenges we 

know that he and other Boomers will face in their lifetimes.  What difference would our 

fiscal choices make in John’s life? 

 

 
 

John is a 56 year old Baby Boomer. What fiscal issues will matter the most to him? 

Because he will continue to work longer, fiscal influences on jobs and income will be 

crucial. (Same for the youngest Boomers, who will be 47 this year.) As he ages, fiscal 

issues related to savings, pensions and health care will be increasingly important (as 

they are for the older Boomers, who have already started to retire. The oldest turns 

65 this year.) John will try to build his savings (which he should have done earlier). 

But with elderly parents to support (they didn’t save enough for old age either), he 

will not be able to save enough for retirement without working a lot longer.  
 



 

_______________________________________________________________________________________________________________ 
 

Committee for a Responsible Federal Budget   │ 18  
 

Fiscal Gridlock (Scenario One) 

 

If our political leaders do not change course, John will suffer through a fiscal crisis—or a 

crisis with fiscal dimensions—sometime in his lifetime. While the timing or tipping 

point cannot be predicted with certainty, experts agree that at some point our creditors 

will refuse to finance national borrowing that is growing faster than our national income 

indefinitely. 

 

The effects of a fiscal crisis on John’s life will be harsh—and sudden. If he is still in the 

work force when the crisis occurs, John will see job opportunities and income prospects 

dry up quickly as the dramatic rise in interest rates and immediate fiscal tightening take 

their toll on the economy. Many firms do not survive these types of sudden shocks. To 

stay in business, firms will sharply cut expenses, including laying off the most costly 

(usually the most senior) employees, which could include our Baby Boomer. At a time 

when John is racing to maximize his retirement savings, being laid off means that he will 

have a lower standard of living in his senior years. He will have to rely on government 

safety nets more than he expected.  

 

Even if a fiscal crisis does not occur for awhile, John will still face economic pressures 

related to our huge and rising national debt. Interest rates will be higher and growth 

lower throughout the decade and beyond, due to effects from our massive borrowing. 

Our discouraged Boomer will face a deteriorating job market and worse income 

prospects over time. An increasing number of Baby Boomers will be forced into early 

retirement when they cannot find a job. Research suggests that older workers have a 

harder time than younger ones finding a new job once they are out of work. (We are 

already seeing this in the aftermath of the Great Recession.) With less income than 

anticipated in his final working years, John will be less well off for the rest of his life.  

 

Fiscal problems related to pension and health issues will increasingly be the focus of 

John’s life as he accelerates planning and savings for retirement, and then retires. 

Boomers have several retirement-related fiscal challenges to worry about, including 

many at state and local levels that could affect the federal budget down the line. Some of 

these pension crises are expected within the next five years, at a time when John has 

entered his early 60s and is close to retirement.  

 

Another worry for John will come in 2028–2029, when Medicare will run out of money 

from the Hospitalization Insurance or HI Fund to pay basic health care costs to health 

plans and providers, according to the trustees of the fund. John will be in his early 70s 

and on a fixed income. Many health care plans for public workers at the state and local 

levels are estimated to be grossly under funded.  
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One of the most critical fiscal challenges is Social Security funding. After 2040 (2037 if 

funds are transferred to shore up the Disability Insurance trust fund, as many expect), 

the Social Security program is projected to run out of funds to pay full benefits. At this 

point, John will be elderly and on a fixed income, with no possibility of increasing 

income and savings. Unless considerable resources are shifted from elsewhere in the 

budget (which will hurt other programs) or taxes are increased significantly for the 

working population, John, like many Boomers, will suffer a sharp drop in his standard 

of living. He will have to turn to his children for financial support. Even with this 

additional support, poverty among seniors will likely rise.   

 

Fiscal Recovery Plan (Scenario Two) 

 

If our policymakers soon put in place a fiscal recovery plan, our 56 year old Baby 

Boomer will avoid the disruption and economic devastation that usually comes with a 

fiscal crisis. (When investors see our policymakers taking sensible fiscal action to get 

taxation and spending gradually back into line, they will be reassured that we have the 

political will to manage our fiscal affairs.) The longer we wait to solve our fiscal 

problems, the closer the Boomer will be to retirement, with an ever decreasing number 

of years to build assets to finance the rest of his life. John will be better able to manage 

them and to adjust more gradually if our leaders start to tackle them soon rather than to 

wait until we are in the middle of a crisis. 

  

By putting in place a plan to stabilize and then reduce debt as a share of the economy, 

policymakers will also sow the seeds of a stronger economy. Government borrowing 

will not be competing with private investment for capital on the same scale. Interest 

rates will not rise more than what we might expect during a normal business cycle, as a 

consequence. With lower interest rates than otherwise, John will see immediate basic 

benefits for his life, in terms of stronger growth, more jobs and greater income. His 

standard of living will be higher into the future. 

 

Looking now down the road to the retirement years, putting Social Security and other 

public programs on a solid financial footing sooner rather than later will allow people to 

plan and to adjust accordingly. Moreover, adjusting over a long period of time will 

mean that changes can be smaller because they will be phased in gradually. The longer 

we wait, the less time we will have to phase in any changes. Particularly as Boomers face 

retirement or retire, eliminating the uncertainties of key income sources for them as soon 

as possible would reduce fear and encourage additional savings to plan ahead. 

 

A fiscal recovery program can be realistically expected to have some negative affects on 

John’s life in the short-run, however, depending on the severity of the initial belt 

tightening. Fiscal consolidation normally slows growth and employment initially, as 

fiscal resources supporting the economy are withdrawn. John is vulnerable to economic 



 

_______________________________________________________________________________________________________________ 
 

Committee for a Responsible Federal Budget   │ 20  
 

weakness as he prepares for retirement.  Eventually the positive economic effects will 

take over and John’s standard of living will be higher for the rest of his life.   
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Generation X 

(1965-1976) 

 
 

How Kate’s Life Will Be Affected by the Fiscal Choices Our Leaders Make 

 

Kate’s fiscal timeline (Figure 8) illustrates some of the fiscal challenges that will keep her 

awake at night, in a world without a fiscal fix. 

  

 
 

Looking back from the year 2050, when she is 80, how will Kate see the choices our 

leaders are making now?  

 

 

Turning 41 this year, Generation X member Kate is entering her most productive years. 

Among the most critical fiscal issues for her are those affecting family and career. Fiscal 

conditions for education will also shape her family’s future. Retirement issues will be more 

important down the line (including the retirement situation faced by her parents, who will 

be living longer than previous generations). As she ages, the well being of her children and 

grandchildren and her legacy to them will become an even higher priority.  
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Fiscal Gridlock (Scenario One)  

 

Fiscal gridlock means that our national debt will continue to increase as a share of the 

economy as far as the eye can see. Debt-related effects will affect Kate’s life in various 

ways: 

 

• She will be particularly concerned about having a job—one with enough take-

home pay to support her family or simply herself. The state of the job market will 

be critical, and it will be affected by the fiscal policy landscape. Growth over the 

decade and beyond will be weakened by interest rate effects from our huge 

borrowing needs. Jobs will be harder to find and income will be under pressure. 

 

• Moreover, Kate will increasingly worry that her livelihood is at risk from a fiscal 

crisis. The timing of a fiscal crisis is uncertain, but she will most definitely go 

through a fiscal crisis at some point in her life.   

 

• The state of the housing market (including the level of interest rates and tax 

policy) is critical for our Generation Xer and her young family. She may have to 

delay housing purchases or downsize expectations, if jobs and income prospects 

are poor and interest rates are high, driven importantly by national debt 

pressures.  

 

• Kate’s budget priorities will probably be squeezed as a few programs and debt 

service increasingly take over spending. Kate drives a lot (to and from work, 

taking the kids to school, afterschool and weekend activities). If roads are not 

well maintained, infrastructure is not modernized, and public transit not 

improved, being stuck in traffic will continue to dominate everyone’s life, 

bringing with it road rage, accidents, and other hazards. On average, drivers 

now waste many hours daily sitting in traffic. 

 

• Social Security is projected to exhaust its trust fund financing and cut benefits 

sharply in 2040 (2037, if funds are shifted to the Disability Insurance Trust Fund, 

projected to be exhausted earlier). If our leaders wait until shortly before the 

projected exhaustion date, Kate will be 70 and retired, when she is unable to 

make up for the income loss. As Generation Xers age, their generation will 

become increasingly concerned about budget programs supporting health and 

personal security.  
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Fiscal Recovery Plan (Scenario 2):   

 

Kate, our Generation Xer, will be better off if we start to get our budget problems under 

control sooner rather than later. However, the benefits from deficit reduction will not 

show up immediately. Fiscal consolidation will set in motion various economic and 

financial effects that kick in at different points. The payoff comes increasingly over time: 

 

� Fiscal tightening is usually contractionary at first, because the initial negative 

effects outweigh the positive effects, which work through as our fiscal position 

improves. Growth and employment will slow as spending is cut, taxes are raised, 

and transfer payments are reduced. Because Kate and her family will face 

weaker economic conditions initially, it will be harder for them to see the benefits 

of fiscal consolidation. How long growth remains weak will depend on how 

large and concentrated the fiscal adjustment efforts are. 

 

� After the initial negative impact, fiscal adjustment will increasingly have a 

positive impact on growth as it leads to lower interest rates. If financial markets 

decide debt reduction efforts are serious, long-term interest rates will come down 

because investors think that the risks from buying our debt have been reduced.  

 

� As we stabilize and then reduce debt as a share of the economy over the next few 

years and beyond, interest rates will be lower because of reduced credit market 

pressures from government borrowing. Investment will not be crowded out by 

the high interest rates that would have resulted otherwise. With a higher 

investment path, growth and living standards will be higher over time. 

 

� Higher growth over the decade will boost jobs and income, which will help Kate 

support her family and prepare for her retirement years, too. Lower interest rates 

will help her finance her house, her car, and her kids’ education. 

 

� As a taxpayer, she will see lower costs from debt service resulting from less debt 

and lower interest rates than otherwise. More money may be available for some 

of her priorities as a consequence. 

 

� If Social Security and other programs benefiting the elderly are put on a sounder 

footing well in advance, Kate can better plan for her own retirement and 

anticipate additional resources needed to support her parents.  

 

� By eliminating the certainty of a fiscal crisis, Kate has a lower risk that her job 

will suddenly disappear because a sharp rise in interest rates devastates the 

business community. Severe cuts in public services will also be avoided.  
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The Millennials  

(1977-1998) 

 
 

How Nick’s Life Will Be Affected by the Fiscal Choices Our Leaders Make 

 

As Figure 10 illustrates, Nick will face a series of major fiscal challenges over his life.  

When he is close to retirement, will he think that our leaders made the right fiscal 

decisions this decade?  

 

 
 

Nick is 24, in the middle of a generation that spans the young professional, college, and high 

school student worlds. He graduated from college fairly recently. However, with the economy 

still struggling to recover from the Great Recession, he has not been able to find the work he 

had expected. Because he does not come from a wealthy family but attended an expensive 

college, he graduated with large student loan debts. Without a well-paying job, he will not be 

able to continuing paying off his loans and default is a real risk. In the near future, Nick’s life 

will be particularly shaped by fiscal issues affecting jobs, income, and education.  Over time 

however, he will be increasingly worried about the burdens he will have to shoulder to finance 

programs for senior citizens—at the expense of priorities for his own life. 
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Fiscal Gridlock (Scenario One) 

 

Just starting out in the working world, the job climate will matter to Nick. Higher 

interest rates resulting from the impact of the rising national debt on the economy or a 

fiscal crisis will limit job availability for new entrants to the workforce. With limited job 

prospects and income, he will be forced to rely on his parents for resources and may 

have to move back home until he can afford a place of his own. Nick may even have to 

postpone car purchases until he gets a steady job or interest rates are lower. He—and 

other Millennials—may increasingly delay marriage until they get more financially on 

their feet. Delays in normal life cycle passages will follow Nick for the rest of his life.  

For example, getting professionally established later in life will hurt lifetime earnings.  

Health. Like all other citizens, the Millennial Generation faces fiscal challenges related to 

the exhaustion of funds for federal Disability Insurance and state and local health 

benefits. Most people do not like to think about disability. But the chances of becoming 

disabled at a relatively young age probably are greater than most people realize: 

research shows that a 20-year-old worker has a 3-in-10 chance of becoming disabled 

before reaching retirement age. Later in life, unless the U.S. health care system improves, 

Nick will not have adequate coverage or resources to guarantee decent health care for 

himself, his parents, and his kids.  

Retirement: After 2040, Social Security runs out of funds to pay full benefits. Nick’s 

parents will be at immediate risk, and he may have to make up the difference at a time 

when he should be saving for his own retirement. Burdened by his parents’ need for 

resources (and expected to live a lot longer than his parents), he will need supplemental 

income and health care assistance to achieve a decent quality of life, but sufficient fiscal 

resources will not be available.  

 

Fiscal Recovery Plan (Scenario Two) 

 

The benefits of adopting a fiscal recovery plan may not seem at all obvious to 24 year old 

Nick initially—to say the least. At first, he can expect that fiscal tightening will lower 

growth and reduce his job opportunities. He will not earn what he had expected or 

hoped. How long these conditions will last will depend importantly on how front-

loaded tax and spending measures are. At a time when Nick is just getting started 

professionally (and has large student loans to repay), this is not good news to him. He 

will be discouraged by his prospects.  

 

However, things will improve for him—maybe more quickly than he expects, 

depending in part on how seriously financial markets take our leaders’ fiscal recovery 

program. As policymakers reduce government borrowing and show that the United 

States is capable of managing its fiscal affairs sensibly, interest rates will be lower, which 
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will boost growth and investment. Over time, stronger growth and investment will 

translate into a higher standard of living for Nick and his family. If our leaders make 

sure that they increase high quality investment (often defined as investment in 

infrastructure and human capital, including education), he could be even better off.  

 

If the series of fiscal challenges related to health care and aging pressures are tackled, 

potential crises will be headed off. Moreover, our Millennial and his family will benefit 

directly and obviously if our basic programs for seniors are fixed well in advance, so 

that he, still in the working world at that point, does not have to pay higher taxes or 

accept a shift of resources from general budget funds to support these programs without 

change. His take-home pay will not be cut drastically so that existing benefits can 

continue in these programs.  
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Gen-Web  

(1999 – now) 

 
 

How Keisha’s Life Will Be Affected by the Fiscal Choices Our Leaders Make 

 

 
 

 

 

Keisha, our child of the Internet Generation, is 6, just starting school and with most of her 

life ahead of her. Her generation will benefit the most from the boost in future living 

standards that usually comes from fiscal consolidation. During her childhood, fiscal 

influences on her parents’ work and income and on education will be very important. When 

she enters the professional world, the impact of fiscal policies on her workaday world as a new 

entrant will matter. However, If funding issues for Social Security are still not solved by the 

time its trust fund is projected to be exhausted, our Gen-Web member may well be hit with 

sharply higher taxes to fund full benefits for her parents at a time when she needs even higher 

take-home pay to support her own family.        



 

_______________________________________________________________________________________________________________ 
 

Committee for a Responsible Federal Budget   │ 29  
 

Fiscal Gridlock (Scenario One) 

 

In a world of fiscal gridlock, the future looks bleak for the youngest among us. (Figure 

12) Today’s children will grow up in a tough world of fiscal austerity, as budgetary 

pressures will increasingly limit resources. At the same time, fiscal effects on economic 

conditions will hurt job and income prospects for her parents. 

 

Our 6-year-old will go through a fiscal crisis at some point in her life. If a crisis occurs 

when Keisha is still a child, it will primarily affect her through the impact on her 

parents’ jobs and income. If it occurs later, it will affect her directly by diminishing her 

job and income opportunities. In either case, Keisha’s lifelong standard of living will be 

lower – perhaps even lower than her grandparents’.    

 

Waiting until the last minute to address the exhaustion of the Social Security trust fund 

will have a tough impact on the Gen-Web member. As 2040 approaches (the projected 

date of exhaustion for the trust fund), Keisha will be nearing 40, when she will be 

juggling payments on a house or apartment and a car, and supporting herself or a 

family—possibly with more family members on the way. If our lawmakers decide to 

continue providing full benefits to Social Security recipients around that time, she (as a 

member of the working population) will be hit immediately by a large increase in taxes, 

so that benefits can continue to be financed. If our lawmakers decide instead to reduce 

Social Security benefits, our Gen-Web member may have to step in to provide additional 

financial support to her parents. If our lawmakers decide to finance Social Security by 

shifting resources from general revenues, budget resources for many needed 

government programs will be squeezed. None of these solutions will be easy for Keisha.  

        

Fiscal Recovery Plan (Scenario Two) 

 

Children will see similar benefits from “smart” fiscal consolidation as the Millennial 

Generation—but even more so. With improved U.S. fiscal management and a budget 

that better targets the competitive realities of the 21st century, underlying growth will 

end up being stronger than it would have been from changes made during a crisis. 

  

By preventing a slowdown of potential growth (or by raising it), we will give the 

children of today and the future greater opportunity, wealth, and thus living standards. 

A great emphasis on education as part of smart fiscal policy will contribute significantly. 

 

With the creation of more fiscal space, we will have the possibility to invest more in 

children from an early age, which has been found to have a huge payoff.    

 

 

 



 

_______________________________________________________________________________________________________________ 
 

Committee for a Responsible Federal Budget   │ 30  
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Senior Citizens 

 

The World of Our Senior Citizen under Fiscal Gridlock (Scenario 1)     

 

 

How Senior Citizens Will Be Affected by the Fiscal Choices Our Leaders Make 

 

 

 

 
              

Fiscal Gridlock (Scenario 1) 

 

Income and Health. Without a change in fiscal policy, senior citizens will face cuts of 

about 25 percent in Social Security benefits when its trust funds run out, according to 

program trustees (2037 if funds had been shifted earlier to shore up the disability 

insurance trust fund). Similar issues will arise for Medicare.  If funds are diverted from 

other programs or taxes increased on younger citizens still in the working world, and no 

change in benefits or eligibility are made, working Americans will bear a large burden to 

fund the older generation’s basic safety net. Many experts point out that making gradual 

and limited changes in the programs long before the trust fund crisis occurs will help 

people adjust to the changes and will spread the burden more fairly among generations.  

Edna is 75 years old now. Reliant on a fixed income from her savings and pensions, she is 

vulnerable to deteriorating economic condition, inflation and a cut-back in income. Having 

sufficient income and health benefits to cover her circumstances and emergencies is critical. 

Services (especially health-related) have become increasingly important. Personal security 

issues are important. The well being of her kids and grandkids is very important, as is her 

legacy to them.   
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Other priorities may face cutbacks. Seniors may face under-funding for other resources 

they rely on, if new fiscal realities dictate sharp and immediate budget cutbacks. 

However, in our national fiscal conversation, we still have a window of opportunity to 

make sensible fiscal changes that protect priority programs. For instance, research shows 

that people over 50 (and children) are particularly susceptible to pandemics, food-borne 

illnesses (such as salmonella, listeria, and E-coli), and air pollution (experts think that air 

pollution has increased hospitalization for asthma and other respiratory illness among 

seniors). Programs to inspect food sources abroad and resources for food inspectors and 

food-worker education are already under-funded. 

 

Fiscal Recovery Plan (Scenario 2): 

 

The sooner our leaders start to tackle Social Security and Medicare funding challenges, 

the better off senior citizens will be because they will be able to plan their retirement 

options as far in advance as possible. Seniors will also be better off from fiscal 

consolidation because there will be more fiscal room for maneuver. This means that 

adjustment to any unexpected events in the future can be gradual, not sudden. 
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THE EFFECTS OF OUR FISCAL CHOICES ON SPECIAL GROUPS 

 

Our fiscal choices will also have important effects on special groups. We take a closer 

look at the poor and business. While they do not have fiscal challenges as predictable as 

the generations, their future paths can be more closely explored under the two 

alternative fiscal futures.  

  

The Poor and the Working Poor 

 
How the Poor and Working Poor Will Be Affected 

by the Fiscal Choices Our Leaders Make 

 

 
 

The poor are particularly vulnerable to further deterioration in the economy, which will 

reduce employment and income opportunities. Fiscal pressures from our large and rising debt 

will hurt the economy. The fiscal battles which lie ahead may mean less safety net resources 

and lower political support for the poor. With worsening income distribution due to several 

reasons (including effects of technology and trade), solutions to increase opportunities 

targeted at this population are challenging. Funding for education, critical to helping people 

advance, may be limited.     

 



 

_______________________________________________________________________________________________________________ 
 

Committee for a Responsible Federal Budget   │ 34  
 

Fiscal Gridlock (Scenario 1) 

 

If our fiscal situation continues to deteriorate, the poor and working poor, already living 

close to the edge, will be hurt by the negative effects of large and rising debt on the 

economy (jobs and income will be hurt), but also in other ways, including: 

 

� Affordable, decent housing will be even less available, as higher interest rates 

limit affordability for many people and budget pressures could likely mean a 

further cutback in resources for public housing. Public funding for preschool 

programs could be at risk with budget resources under pressure. Studies have 

shown that the payoff for investment in early childhood education is 

considerable.  

 

� Limited fiscal resources will squeeze spending on higher education. Poverty can 

be reduced through decent education. According to the Bureau of Labor 

Statistics, 2009 weekly earnings for workers with less than a high school diploma 

were $454, compared to $1,137 for workers who had gone to college and beyond. 

However, many people cannot afford higher education without financial help, 

including assistance provided by the government. The importance of federal 

assistance for education is underscored by the fact that 80 percent of low-income 

undergraduates in the 2007–08 academic year had federal government grants.  

 

� Fairness issues will rise to the fore even more, as citizens will increasingly be 

divided between those who can afford to pay for what used to be public goods 

and those who cannot.   

 

� With income inequality increasing, the lack of public resources for kids will 

widen the gulf between haves and have-nots. Commonly accepted public goods 

and services (which many had counted on to lift them out of poverty) will be 

diminished. Poverty among the nation’s children—already at one of the highest 

rates among the richest nations—will rise even more in the absence of public 

resources to provide opportunity. Meeting the nutritional, personal safety, and 

education needs of our children will be key factors in determining their lifetime 

success. 

 

Fiscal Recovery Plan (Scenario Two): 

 

If done properly, as we put a fiscal consolidation plan in place, we will need to protect 

the most vulnerable among us. With negative effects to be expected at first, those living 

on the edge already will need additional resources for support. As part of restoring our 

fiscal balances, we may be well-advised to shift fiscal resources to priorities which are 

known to increase human capital. For example, research shows that better education 
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(including for the very young) will translate into higher income over people’s lifetimes, 

will reduce crime, and could help improve health outcomes. 
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Businesses and Innovators 

 
 

How Business and Innovators Will Be Affected 

by the Fiscal Choices Our Leaders Make 

 

 
 

Business cannot thrive without innovation. Both businesses and innovators have very 

strong reasons to keep the United States on a healthy growth path, including minimizing 

the risk of a crisis. Fiscal policy plays an important role in shaping the business and 

innovation landscape, although other policies are key as well. For companies and 

innovators, low interest rates, strong low inflation growth, competitive tax rates, reasonable 

access to finance, and open markets in the US and around the world are important. 

Education is critical for innovation to thrive, and fiscal policy plays a role. 
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Fiscal Gridlock (Scenario One) 

 

Businesses will be worse off if we do not correct our fiscal course under our own terms 

soon: 

 

� Unless the United States starts reducing its fiscal imbalances, businesses will 

increasingly face higher interest rates, as massive government borrowing and 

private investment compete for capital and the buyers of U.S. government debt 

insist on higher interest rates for the increasing risk of holding U.S. debt. A fiscal 

crisis would have effects along these lines, although change would most likely 

come in the form of a sudden shock, which would be harder for businesses to 

survive.  

 

� If interest rates are higher, the economy will downshift—and the impact could be 

dramatic in the case of a crisis. Firms’ profits and profit margins are reduced by 

consumers’ inability to buy their products (especially big-ticket items like cars 

and washing machines, which are often only affordable through consumer 

finance). The health of companies’ balance sheets—including their need to 

finance inventory purchases or other necessary expenses—also depends on 

borrowing capacity and the cost of borrowing. Many firms (including farmers) 

do not sustain deep pockets or rainy-day reserves and so are vulnerable to 

sudden shifts. Companies may have to lay off old employees (who may be more 

expensive) even though the loss of experience (human capital) could hurt the 

company. They may not hire as many—or any—new employees. To rebuild their 

businesses, they may hire more part-time workers, who will have lower pay and 

minimal or no benefits. 

 

• Fiscal pressures will diminish public resources available for business. There may 

not be sufficient resources to pay for the modernization of U.S. infrastructure 

with adding to our debt burden, which would, for example, help companies 

transport goods efficiently or offer services efficiently through the Internet. 

 

• Policymakers may be reluctant to give growth-friendly tax breaks to innovators. 

While it is often difficult to get these policies right, failure to address the issues in 

a serious way could stifle new sources of basic growth that drive business 

formation.  

 

• Public investment in human capital and new priorities, such as environmental 

products, may be limited by the lack of fiscal space available. 
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Fiscal Recovery Plan (Scenario Two) 

 

With interest rates and growth key, business and innovators will be better off in the 

aftermath of a fiscal turnaround that features shifts from inefficient and outdated 

measures to pro-growth policies. 

 

Then, with debt reduced as a share of the economy, there will be more room for 

maneuver to put in place growth friendly policies that will ultimately boost underlying 

growth.  

 

Because businesses also prefer to plan, putting in motion a well-crafted and reasonable 

fiscal plan will eliminate unnecessary uncertainties. Businesses will go bankrupt very 

quickly in a fiscal crisis, as we have seen elsewhere.  

 

Innovators and America’s Competitiveness. Americans need to make sure we continue 

to support innovation to sustain growth, particularly at a time when an increasing 

portion of our population will not be working and needs greater public resources. 

However, our ability to innovate could be seriously compromised by a delay in fiscal 

consolidation. 

  

Thoughtful modernization to tackle our fiscal imbalances could help. Most critically, we 

may be well-advised to provide resources for education and other areas supporting 

human capital development. Without public support in these areas, we probably will 

not have new sources of growth, as we did in the 1990s. When growth slows, standards 

of living decline (measured by income growth). 

 

In this regard, American competitiveness is also a big concern, and education of the 

workforce is thought to play a major role. In the most recent major international 

comparison, American students had a lower science literacy score than students from 

the world’s major countries, on average. The Census Bureau reports that nearly two-

thirds of all Americans over the age of 25 do not have a college degree of some sort.   

 

Education is one of the most important fiscal challenges facing businesses and 

innovators, who absolutely need a well-educated labor force to maintain global 

competitiveness. The education system is already failing many young people, and a 

continuing squeeze in fiscal resources will make the current situation even worse. 

 

While many kids get a good education, there is another side. Now, around 1.3 million 

students drop out of high school annually. The dropouts are more likely to face lower 

lifetime earnings and longer periods of unemployment, to need higher government 

assistance for longer periods, and to have a higher risk of going to prison than those 

who have graduated. 
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Lower lifetime earnings will in turn mean lower budget revenue for all levels of 

government. Longer periods of unemployment, greater government assistance, and 

increased likelihood of imprisonment all have fiscal costs. Furthermore, there is a basic 

loss of potential skill and talent (human capital). 

 

While the causes and solutions to our public education problems are complex, many 

experts think that additional targeted public funding (including at the federal level) 

could, along with other changes, improve outcomes.  With fiscal pressures rife 

throughout all levels of government, new resources will not be readily available. 

 

 
 

Conclusion:  The Benefits of Fiscal Action 
 

The U.S. fiscal house is in trouble. Even now, our government cannot provide goods and 

services to the American public at current tax levels without resorting to heavy 
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borrowing. The situation will only get worse in the future, as the average age of our 

population increases from the double whammy of lower birthrates and the retirement of 

the Baby Boom generation. The aging population will need more government services 

but, at the same time, tax contributions won’t keep pace with spending, because growth 

of the working-age population will slow.  For programs like Social Security, which will 

have to depend on a lower number of workers making contributions for a larger number 

of retirees, the aging of the population has real consequences. How long do we have to 

fix these problems (or issues)?  

 

In recent months, jockeying for political power in Washington (and around the country) 

to “win” the best deal possible remains the name of the game. Compromise is not 

mentioned enough. Many policymakers and the public seem to think that we still have 

time, that this fiscal “business as usual” can continue for a while. 

 

In fact, with the United States running record high budget deficits, national debt at its 

highest point as a share of the economy in peacetime, and the Baby Boomers starting to 

retire, we can say with full confidence that fiscal business as usual is over. 

 

The bottom line is that change is coming—whether we like it or not. With national debt 

heading up toward historic levels even before the inescapable pressures from an aging 

population start to kick in, it is no wonder people are concerned. America simply cannot 

afford the debt path it is on.  

 

Basic public goods and services from all levels of government that people count on are 

at risk, not only for the groups they directly affect but with likely ripple effects through 

all generations and regions.  Most people may not fully understand that the degradation 

of government goods and services that they experience reflects poor fiscal management 

by our political leaders—and that it can be improved. 

 

And we are increasingly at risk for a fiscal crisis. Looking ahead, will we wait until 

change is forced upon us, or will we rise to the occasion sooner rather than later and 

take steps to tackle our challenges head on? Are Americans better off doing nothing to 

alter our fiscal future, or should we try to figure out a fair—and—sensible plan to 

manage the inevitable change? 

 

It is better to address our fiscal problems sooner rather than later—and under our own 

terms, rather than under pressure from the financial markets.  It will make a difference 

to our future standard of living if our fiscal actions are taken in a thoughtful, growth-

friendly way rather than in an emergency in response to, for example, a run on the 

dollar (one of the possible ways a fiscal crisis could unfold). We still have a window of 

opportunity to take sensible steps that will maximize jobs, income and other aspects of 

our quality of life to lay the foundation for a better life.   
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This scenario is not a pipe dream. Governments here and globally have previously taken 

steps to address daunting fiscal challenges in a growth-friendly way. Others’ 

experiences show that it is always worse for a country (or state or municipality) to have 

fiscal choices forced upon it by financial market attacks rather than making more 

sensible policy choices on its own terms (Figure 21). 

 

 
 

As we all try to come to grips with our fiscal future, it will be all too easy for interest 

groups and personalities to try to game the system to their own advantage. Political 

stalemate, however, is not to anyone’s advantage, because time is not on our side. And 

politically, it is crucial that a solution is widely perceived as fair—that is, the burden of 

tough changes must be shared.   

 

It is also important that people recognize that we are not simply fixing our fiscal 

problems to fix them, but rather we are reducing our fiscal imbalances so that we can 

have a better future—more growth, more jobs, and a better quality of life than we would 
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otherwise have. It is crucial that people have realistic hope that through a strategic, 

smart, and fair plan for how to get out of this mess, we will see a better future. 

 

What might break our national political stalemate? How we move forward will depend 

largely on how ordinary people and our leaders see their choices and act upon them. 
 

We are at a crossroads. We still have a choice: we can make fiscal changes on our own, 

wait until the 11th hour to tackle the series of fiscal challenges we face, or wait until 

changes are forced upon us by the financial markets. If Americans better understood the 

choices they face, there would be a richer and more informed national conversation 

about how—not whether—to solve our fiscal problems and the compromises that are 

necessary. 

 

As tough as it will be to fix our fiscal problems, failing to fix them on our own terms will 

be worse.  
 

Sources and Additional Reading 

 

Executive Summary  

 

On economic effects from different fiscal policies: Congressional Budget Office (CBO), 

“Federal Debt and the Risk of a Fiscal Crisis,” Economic and Budget Issue Brief, July 27, 

2010; CBO, “Economic Impacts of Waiting to Resolve the Long-Term Budget 

Imbalance,” Economic and Budget Issue Brief, December 2010; Olivier Blanchard and Carlo 

Cottarelli, “Ten Commandments for Fiscal Adjustment in Advanced Economies”, blog, 

iMFdirect, posted June 24, 2010. 

  

Introduction 

 

On state and municipal pension projections:  Robert Novy-Marx, University of 

Rochester and NBER,  and Joshua Rauh, Kellogg School of Management and NBER, 

“The Crisis in Local Government Pensions in the United States” (paper), October 2010, 

forthcoming in Growing Old:  Paying for Retirement and Institutional Money 

Management after the Financial Crisis (book), editors Robert Litan and Richard 

Herring, Brookings Institution, 2011; Joshua Rauh, Kellogg School of Management, “Are 

State Public Pensions Sustainable?” Why the Federal Government Should Worry About 

State Pension Liabilities”(paper), published on ssrn.com, May 2010, pp. 2, 4.  

 

Social Security, Disability Insurance and Medicare projections: 2010 OASDI Trust 

Fund Report (http://www.ssa.gov/OACT/TR/2010/tr2010.pdf), 2010 Medicare Trust 

Fund Report. Additional information: CBO http://cbo.gov/ftpdocs/119xx/doc11943/10-

22-SocialSecurity_chartbook.pdf). 



 

_______________________________________________________________________________________________________________ 
 

Committee for a Responsible Federal Budget   │ 43  
 

Growth (GNP) per person:  CBO, Long-Term Budget Outlook, 2010 (revised), Alternative 

Fiscal Scenario, August 3, 2010. 

 

Chapter 1:  Economic Back Story 

 

CBO, “Economic Impacts of Waiting to Resolve the Long-Term Budget Imbalances,” 

Economic and Budget Issue Brief, December 2010;  IMF, “Navigating the Fiscal Challenges 

Ahead,” Fiscal Monitor, May 14, 2010, Appendix 3, pp. 61-67. Mark Horton, International 

Monetary Fund (IMF), “How Grim a Fiscal Future?” Finance and Development,  

September 2010, Vol. 47, No.3. Carmen M. Reinhart and Kenneth S. Rogoff, This Time is 

Different (book), 2009.  

 

The dollar: Barry Eichengreen, “The Dollar:  Dominant No More?”, VoxEU, January 11, 

2011. Peter Orszag, “America must brace itself for turbulence,” FT.com, January 20, 2011 

 

The Case for Fiscal Consolidation:  IMF, “Will It Hurt? Macroeconomic Effects of Fiscal 

Consolidation”, World Economic Outlook, October 2010, Chapter 3. Ben S. Bernanke, 

Chairman, Federal Reserve Board, “Fiscal Sustainability and Fiscal Rules“(speech), 

October 4, 2010, p.5. 

 

Chapter 2  The Generations and Special Groups 

 

Population projections: the U.S. Census Bureau (2008 national population projections) 

 

Baby Boom Generation 

Definition of Baby Boom Generation: 1946-1964 (Source:  US Census Bureau.  See, for 

example, most recently – May 2010:  “The Next Four Decades:  The Older Population in 

the United States: 2010- 2050”, Census, P25-1138; or, from 2006:  

http://www.census.gov/population/www/socdemo/age/2006%20Baby%20Boomers.pdf) 

 

Gen-Web (Children) 

Poverty level:  Bureau of the Census, Statistical Abstract 2011, Table 711, “Children 

Below Poverty Level by Race and Hispanic Origin, 1980 – 2008.  Generation name:  

Richard O’Sullivan, Change Management Solutions. 

 

Business and Innovators 

Competitiveness: U.S. Department of Education, international comparison. 

Education:  Census Bureau, in American FactFinder, Selected Social Characteristics in 

the United States: 2005 - 2009 

 

 

 



 

_______________________________________________________________________________________________________________ 
 

Committee for a Responsible Federal Budget   │ 44  
 

The Poor and Working Poor and Vulnerable 

 

Federal Disability Insurance program:  average age:  SSA, Fast Facts and Figures about 

Social Security, 2010 (based on average age: Table 5.D4, SSA, Annual Statistical 

Supplement, 2010.   

Poverty and education: Bureau of Labor Statistics 

 

Low income students and federal aid: 80 percent 

 

Poverty level:  Bureau of the Census, Statistical Abstract 2011, Table 711, “Children 

Below Poverty Level by Race and Hispanic Origin, 1980 – 2008.  

 

 

 

 

 

 

 

 
 

This project was supported by a generous grant from the John D. and Catherine T. MacArthur Foundation. 

 

 

 

 
© 2011 Committee for a Responsible Federal Budget 

 

This report carries a Creative Commons license, which permits non-commercial re-use of Committee for a Responsible Federal 

Budget content when proper attribution is provided. This means you are free to copy, display and distribute Committee for a 

Responsible Federal Budget’s work, or include our content in derivative works, under the following conditions: 

 

Attribution. You must clearly attribute the work to the Committee for a Responsible Federal Budget, and provide a link back to 

www.crfb.org. 

Noncommercial. You may not use this work for commercial purposes without explicit prior permission from the Committee for a 

Responsible Federal Budget. 

Share Alike. If you alter, transform, or build upon this work, you may distribute the resulting work only under a license identical to 

this one. 

 

For the full legal code of this Creative Commons license, please visit www.creativecommons.org. If you have any questions about 

citing or reusing Committee for a Responsible Federal Budget content, please contact us. 

 

  

 


